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DEED OF TRUST

DEFINITIONS

Words uscd in multiple scctions of this document are defined below and other words are defined in
Scctions 3, 1, 13, 18,.20 and 21, Cerlain rules regarding the usage of words used in this dncumcnlarc

also provided in Section 16.

(A} "Security Instrument’ meansthis document, which is dated September 16, 2002 . - s,
together with all Riders to this document,
(B) "Borrower” is WAYNE STEGALI, and Wife, BETTY STEGALL

Borrower is the trustor under this Security Instrument.
{C) "Lender" is  Pulaski Mortgage Company

Lenderisa corporation
organized and existing under the faws of the State of Arkansas

MISSISSIPPL-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3025 1/01
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Lender's address is P, 0. Box 7200, Little Rock, AR 72217

Lender is the beneficiary under this Security Instrument.
1) "Trustee" is  Arnold Weiss

(E) "Nate" meansthe promissory nole signed by Borrower and dated  September 16, 2002

The Nolc stales that Borrower owes Lendcey .
L T
Seventy Six Thousand Five Hundred and no/100**FAIIRATAAIIK Daoltars

(U.S. 3 76,500, 00%**&%%% 3 plus inlérest. Borrower has promised to pay this debt in regular Petiodic -
Payments and to pay the debt in {ull not later than  Qctober 1, 2032 ,

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property." )

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
due under the Note, and all sums due under this Sccurity Instrument, plus intercst. - .

(H) "Riders” means ail Riders to this Securily Instrument that are exccuted by Borrower. The following
Riders arc {0 be execuled by Borrower [check box as applicable):

Adjustable Rate Rider% Condominium Rider : [} Second Home Rider
Balloon Rider Planned Unit Development Ridel__] 1-4 Family Rider
VA Rider 1 Biweckly Payment Rider L] Other(s) [specify)

(D) "Applicable Law" means.all controlling applicable federal, staie.and focal statutes, regulations,
ordinances and administiative rules and orders ((hat hiave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all ducs, [ees, assessments and other
charges that are imposed on Borrower or the Properly by a condominiym association, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iitiated through an electronic terminal, telephonic
instrumcnl, compuer, of magnelic tape so as to order, instruct, or authorize a financial institution to dehil
or credit an account, Such term includes, but is sot limited to, pointt-of-sale transfers,. automatedteller
machine transactions, (ransfcrs initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those ileins that are describedin Section 3. .

(M) "Miscellaneous Proceeds” meauns any compensation, settlement, award of damages, or proceedspaid
by any third party (other than insurance proceedspaid under the coverages describedin Section 5) for:. (i)
damage to, or destruction of, the Property; (i) condemnationor other taking of all or any par( of the
Property; (iii) conveyance in leu of condemnation; or {iv) misreprescntationsof, or omissions as to, the
value andfor condition of the Property. '

(N} *Mortgage Insurance” mcans insurance protecting Leader against the nonpaymentof, or defaull on,
the Loan, :

{O) "Periodic Payment” mecans the regularly scheduledamount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrumenl, ..

(P} "RESPA” means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 et seg).) and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time (o
time, or any additional or successor legisiation or regifation that governs the same subject matter. As used
in this Securily Instrument, "RESPA" refers to all requirementsand restrictions that are mposed in vegard
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to a "lederally related morigage loan” even if the Loan does not qualily as a "lederally related mortgage
foan” under RESPA.,

(QQ) "Successor in Interest of Borrower” means any pariy that has taken litle lo the Property, whether or -
not that party has assumed Borrower’s obligations under the Note and/or this Security lastrument. .

TRANSFER OF RIGHTS IN THE PROPERTY
This Sceurily Instrumentscenres o Lender: (i) the repaymentof the Loan, and all rencwals, extensions and
modifications of the Note; and {ii) the performanceof Borrower’s covenants and agreements under this
Sceurity Tastrutnent and the MNote. For this purpose, Borrower irrevocably grants and conveys Lo
Trustee, in trust, with power of sale, the  following deseribed properiy  localed in  the
COUNTY of DeSoto :
[Type of Recording urisdiction] [Name of Recording Jurisdiction}

Lot 536, Section "D", Buena Vista Lakes Subdivision, in Seection 13,
Township 4, Range 8 West, as shown on Plat thereof in Plat Book 5,
Pages 40-43, in the Chancery Clerk's Office of DeSoto County, Migsissippi.

Parcel ID Number:. 4086-1304.0-000536.00 - which currently has the address of

876 Thunderbird Drive South, Hernando {Strcet]
{City) , Mississippi 38632 {7Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or herealter erected on the properly, and all
easemenls, appurlenances, and fixtures now or heresalter a part of the property.. All replacements and
additions shall also be covercd by this Security Instroment. All of the foregoing is referred to in this
Sccurily Instrument as the "Property."

BORROWERCOVENANTShat Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered,except for encumbrances
of rccord. Borrower warrants and will delend generaliy the title to the Property against all claims and
demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-wniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
properly.

UMNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow [HHems, Prepayment Charges, and. Late {_,Imrgeq
Borrowcer shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Nole, Borrower shall alse pay lunds for Escrow ltems
pursuant Lo Scction 3. Payments due under the Note and this Security Insteument shall be madein U.S,
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currency. However, if any check or other instrument received by Lenderas paynient under the Note or this
Security Instrumentis returned(o. Lender unpaid, Lender may require that any or all subsequent paymenls
due under the Nole and this Security Instrument be made in one or more of the loltowing forms, as
sefccted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasvrer’s check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits ace insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds. Transfer,

Payments are deemedreecived by Lender when received at the location designaled in the Nole or al
stich viher location as may be designatedby Lenderin accordancewith the notice provistous in Section 15,
Leader may return any payment or partial payment #f the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accept aty payment or partial payment insufficient to bring the Loan
current, without waiver of .any rights héereunderor prejudiceto its rights to refluse such payment or partial
paywments in the future, but Lenderis not obligated 1o apply such payments at the time such payments are
accepled. If cach Perindic Payment is applied as of its scheduled due date, then . Lender need not pay
inlerest on unapplied funds. Lendermay hold such unapplicdfunds until Borrower makes payment to bring -
the Loan current. If Borrower does not do so within a reasonableperiod of lime, Lendershall either apply
such funds or returnthem to Borrower. I not applied earlier, such funds wilt be appliedto the outstanding
principal balance under the Note iimmediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shalt relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreementssecuredby Lhis Security .
Instrument. ‘ -

- 2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, alf
payments accepledand applied by Lender shall be applicd in the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such .payments
shall be applied to each Periodic Pagment in the order in which it became due. Any remaining amounts
shall be applicd first o late charges, sccond 10 any other amounts due under this Security Instrumeni, and
then to reduce the principal balarice of the Note.

If Lender receives a payment from Borrower for .a delinquent Periodic Payment which includcs a
sulficient amount {o pay any late charge due, the payment may be applied to the delinquent payment and
the tate charge. Il more than one Periodic Payment is outstanding, Lendermay apply any payment received
from Borrower Lo the repayment of the Periodic Paymenls if, and io the extent that, cach payment can be
paidin full. To the extent that any cxcess exists afler the payment is applied to the full payment of one.or.
more Pertodic Payments, such excess may be appliedto any late charges due. Voluntary prepaymentsshall
be applied first (o any prepayment charges and then as destribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Note shall not cxtend or postpone the due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") (o provide for payment of amounts due
for: (a)taxes and assessments and other ite:ns which can attain priority over this Sccurity Instrumentas.a
lien or cncumbranceon the Property; (b) lcaschold payments or ground fents on the Praperty, if any;. (¢)
premiums for any and all insurance required by Lender under Scetion 5 -and {d) Moartgage Insurance
premiums, if any, or any sums payable by Borrower to Leader in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section W). These items are called "Escrow
ltems." At origination of at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowet, and such dues, fees and
asscssmentsshall be an. Escrow [tem. Borrower shall promptly {urnish (o Lenderall notices of amounts to
be paid under this Section. Borrower shall pay Lenderthe Funds for Escrow lems unless Lender waives
Borrower’s obligation to pay the Funds for any or,all BEscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when. and where payable, the amounts
due for any Escrow [tems for which payment of Funds has been waived by Lenderand, if Lenderrequires,

shall {furnish to Lender reccipts evidencing such payment within such time period as Lender may require.

Borrower's abligation to make such payments and (o provide reccipts shall for all purposesbe deemedto

be a covenant and agreementcontaincdin this Security Instrument, as the phrase"covenant and agreement™.
is used in Section 9. I Borrower is obligated to pay Escrow Items directly, pursuantto a waiver, and

Barrower fails te pay the amount due for an Escrow liem, Lender may exercise its rights ander Section 9

and pay such amount and Borrowcer shall then be obligated under Scction 9 o repay to Lender any such

amount. Lender may revoke the waiver as (o any or all Escrow {tems al any time by a notice given in

accordancewith Section 15 and, upon such revocation, Borrower shall pay to Lender afl Funds, and'in-
such amounts, that are then required wvader this Section 3. '

Lendermay, at any time, collect and hold Fuads in an amount (a} sufficient to piermit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall” estimale the amount of Funds duc on the basis of current data and
reasonable estimates of expendiluresof future Escrow Items or otherwise in accordancewith Applicable
Law. ‘

The Funds shall be held in an institution whose deposils are insured by a federal agency,
instrumentality, or entity (including Lender, if Lenderis an institution whose deposits are so insured)or in.
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow [tems ao later than the time
speciticd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually . .
analyzing (he escrow account, or verifying the Escrow Hems, unless Lender pays Bofrower interest on the
Funds and Applicable Law permits Lenderio make such a charge. Unless an.agreementis made in writing
or Applicable Law requiresinterest Lo be paid on the Funds, Lendershali.not be requiredto pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in _wriling, however, that intcrest
shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall -account to
Borrower lor the excess funds in accordancewith RESPALIM there is a shortage of Funds held in cserow,
as delined under RESPA, Lender shall notily Borrower as reqiitedby RESPA, and Borrower shatl pay to
Lender the amount necessary to make up the shortage in accordancewith RESPA, but in no more than 12
monthly payments, If thereis a deficicncy of Funds held in escrow, as delined under RESPA, Lendershall
nolily Borrower as requiredby RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in {ull of all sumns sceored by this Sccurity Instrument, Lender shall promptly refund
to Boirower any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, assessmeonts, charges, fines, and impaositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reanls on the Property, if any, and Community Associalion Ducs, Fees, and Assessments, if any. To
the extent that these items dre Escrow [tems, Borrower shall pay them in (he manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agreesin writing to the payment of the obligation sccuredby the len in a manncracceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcementof the lien in, legal proccedings which in Lender's opinion operateto
prevent the enforcement ol the lien while those proceedingsare pending, but only until such praceedings
arc conchided; or (¢) secures fram the holder of the lien an agreementsatisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determinesthal any part of the Praperty is subject to a lien
which can attain priority over this Sceurity Tustrument, Lender may give Borrower a notice identilying the
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flien. Within 10 days of the dale on which that notice is given, Borrower shall satisly the licn or take one or
mare of the actions set lorth above in this Section 4.

Lender may require Borrower Lo pay a one-time charge fnr a. real estate tax verification and/or
reporting service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafllerercctedon
the Property insured against loss by fire, hazards included within the term "extended coverage," and any .
other hazards including, but not limited to, earthquakesand Hoods, for which Lender requives insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuanito the preceding sentencescan change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by. Borrower subject (o Lender’s
right to disapprove Borrower’s choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a. one-time charge for flood zone
determination, certification and tracking services; or (b) a one-lime charge lor flood zone delermination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might alfect such determination or certification. Borrower shall also be responsible for the
payment of any lees imposed by the Federal Emergency Management Agency. in connection with the
review of any flood zone determination resulting from an objeetion by Borrower.,

If Borrower fails Lo maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under no obligation io purchase any .
patticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's equily in the Property, or the conlents of the Properly;-against any risk,
hazard or liabifity and might provide greater or lesser coverage than was previously in elfect. Borrower
“acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurancethal Borrower could have obtained. Any amountsdisbursed by Lenderunder this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest
al the Nole rate from the date of disbursementand shall be payable, with such interest, upon notice from
Lcerder 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
thortgagee and/or as an additionalloss payee. Lendershall have the right to hold the policies and renewal
certiffcates. IT Lender requires, Borrower shall promptly give to Lenderall receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requiredby Leader,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morlgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if nol made promptly by Borrower, Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was requiredby Lender, shalt
be apphied to restoration or repair of the Property, if the restorationor repair is economically feasible and
Lender’s security is nol lessened. During such repair and restoration period, Lender shall have the right (o
hald such insurance proceedsuntit Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s. satisfaction, provided that such inspection shall be underiaken
promplly. Lender may disburse proceedsior the repairs and restoralionin a singite payment or in a scries
ol progress paymenls as the work is completed. Unless an agreementis made in writing or Applicable Law
requires inlerest to be paid on such insurance procecds, Lender shall nol be requiredto pay Borrower any
interest or carnings on such proceeds. Fees lor public. adjusters, or other third parties, retained by
Barrower shall not be paid out of the insurance proceedsand shall be the sole obligalion of Borrower. If
the restorationor repair is not economically feasible or Lender’s security would be lessencd, the insurance
proceedsshall be applicd to the sums secured by this Security Instrument, whethier or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceedsshall be appliedin the order provided for in
Section 2.

If Borrower abandons the Properly, Lender may file, negoliate and settle any available insurance
claim and related matters. #f Borrower docs not respond within 30 days o a nolice from Lender that the
insurance carrier has offered.to settic a claim, then Lender may negutiate and setile the claim. The 30-day
period will begin when the nolice is given. In either event, or if Lender acquires the Property. under
Section 22 or otherwise, Borrower herchy assigns to Lendes {a) Borrower’s rights (o any insurance
praccedsin an amount not o exceed the amounts uapaid under the Note of this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any refund of uncaracd premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicablé (6 (he
coverage of the Property. Lender may use the insurance pracecdseither to repair or restore the Properly or -
to pay amounts unpaid under the Note or this Security Ingtrument, whether or not then due.

6. Occupancy. Borrower shalt occupy, establish, and usc the Property as Borrower’s principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Froperty as Borrower’s principal residence for at least onc year aflér the'date of occipancy, unless Lender
othcrwise agrees in writing, which ¢onseat shall notl be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower’s control, '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall ot
destroy, damage or. impair the Property, allow the Property to deterioraie or commit waste on the
Property. Whether or not Borrower is residing in the Praoperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasingin valuc due to its condition. Unless it s
determined pursuant to Section 5 that repair or restorationds not economically feasible, Botrower shafl
promptly repair the Property il damaged to avoid further deterioration or damage. If insurance or
condemnationproceedsare paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repaiting or restoriag the Propeity osily if Lender has released proceeds for such
purposes. Lender may dishburse proceedsfor the repairs and restorationin a single payment or in a series of
progress paymenls as the work is completed. If the insurance or-condemnationproceeds are aol suflficient
to repair or restore the Property, Borrower is nat relieved of Borrower's obligation for the completion of
such repair or restoration. ’

Lender or its agent may make reasonabie cnlries 'upon and inspections of the Property.. Tf it has
reasonahlecause, Lender may inspect the interior of the improvements on (he Property. Lender shalt give
Borrower notice at the time of or prior (o such an interior inspection specilying such reasonable cause.

8. Borrower’s Loan Application. Botrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially filse, misleading, or inaccurateinformation or statementsto Lender
{or failed (o provide Lender with material information) in. connection with the Loan. Malerial
representationsinclude, but are not limited to, representationsconcerning Borrower’s occupancy of the
Property as Borrower's principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Sec¢urily Instrument, If
(a) Borrower fails to perform the covenants and agreementscontainedin this Securily Instrument, {b) there .
is a legal proceedingthat might significantly affect Lenders interest.in the Property and/or rights under
this Security Instrument{such as a proceedingin bankruptey, probate, for condemnationor forfeiture, for
enforcement of a lien which may attain priority over this Securily Instrument or 1o enforce laws or
regulations), or {c) Borrower has abandoned (he Property, then Lender may do and pay. for. whatever is
reasonable or appropriate o protect Lender's interest in the Properly and rights under this Scecurity
instrument, inctuding protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's actions can include, bul are not fimited to: (d) paying any sums secured by a lien
which has priority over this Seccurity Instrument; (1)) appearing in courl; and (¢) paying reasonable
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allorneys’ lees to protectils interestin the Property andfor rights under this Security Instrument, including
its secured position in a bankruplcy proceeding. Sccuring the Property includes, but is not limitcd (o,
entering the Property to make repairs, change tocks, replaccor board up doors and windows, drain watcr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned -
on or off. Although Lender may take action under this Section 9, Lenderdocs not have to do so and is nol
under any duty or obligation (o do so. Ttis agreed that Lender incurs no fiability for not taking any or all -
aclions authorized under (his Section 9.

Any amouvals dishursed by Lender under this Scction 9 shall become additional debt of Borrower .
secured by this Sccurity. Instrument. These amounts shall bear inlerest at the Note rate [rom 1he date of
disbursement and shall be payable, with such inlerest, upon notice from Lender to Borrower requesting
payment. ’

If this Security fnstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Properly, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lenderrequired Mortgage Insuranceas a. condition of making (ke Loan,
Borrower shall pay the premiums requiredto maintain the Mortgage Insurancein effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay. the premiums required to obtain
caverage substantially equivalent to" the Morigage Insurance previously in effect, at a cost subsiantially
cquivalent to the cost (o Borrower of the Morigage Insurance previously in effect, from an alternaie
morigage insurer selceted by Lender, If substantially equivatent Mortgage Insurance coverage is not
available, Borrower shall continuc to pay Lo Lender the amount of the separately designated paymenis that
were due when the insurance coverage ceased Lo be in effcel. Lender will accept, use and retain these
payments as a non-refundable foss reserve in lieu of Mortgage Insurance. Such loss reserve shalt be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendershail not be
requiredio pay Borrower any Inteérest or earnings on such loss reserve. Lender can no.longer require loss
reserve payments if Mortgage lusurance coverage (in the amount and for the periond that Lender requires)
provided by an insurcr selected by Lender again becomes available, i3 obtained, and Lender requircs
separately designated payments toward the premiums for Mottgage Insurance. If Lender required Morlgage
Insurance as a condition of making the Loan and Borrower was required to make separately designatcd
payments Loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required Lo
maintain Morlgage Insurance in clfcct, of to provide a non-reflundable loss reserve, until Lenders
requirementfor Mortgage Insuranceends in accordancewith any writien agreementbetween Borrower and
Lender praviding for such termination or untit terminationis requiredby Applicable Law. Nothing in this
Section 1) alfects Borrower's obligation 1o pay interest at the rate provided.in the Mote. ' .

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for cerlain losses. it
may incur il Borrawer does not repay the Loan as agreed. Barrower is not a party to the Mortgage
Insurance. :

Maortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreementswith other parties that share or modify their risk, or reducelosses. These agreements
are on lerms and conditions that are satisfactory to the morigage insurer and the other parly (or parties) lo
these agreements. These agreementsmay require the mortgage insurer (o make payments using any source
of [unds that the mortgage insurcr may have available (which may inclade funds obtained from Moitlgage
Insurance premiums). R '

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterizedas) a portion of Borrower’s paymenis for Mortgage Insurance, in
exchange for sharing or modilying the mortgage insurer’s risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurec’s risk in exchange for a share of the
preminms paid (o the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Muortgage Imsurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Tnsurance, and they will not entitle Borcower 1o any refund.

Initia 1@ 55'
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(by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Profection Aet of 1998 or any other law. These rights
may include the right to receive certain disclosures, to. request and obtain cancellation of the .
Mortgage Insurance, 1o have the Mortgage Insurance terminated sitomaticatly, and/or 1o receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellafion or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned Lo and shall be paid Lo Lender.

IT the Property is damaged, such Miscellancous Proceeds shall be applicd (o restoration or repair af
the Property, il the restoration or repair is economically feasible and Lender’s securitly is not lesscned.
During such repairand restorationperiod, Lendershall have (he right to hold such Misceflancous Procéeds
until Lender has had an opportunity to inspect such Property to ensure the work has becn completedto
Lender’s satisfaction, provided that such inspectionshafl be undertakenpromptly. Lendermay pay for.the
repairs and resloration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreementis madc in writing or Applicable Law reguires interest Lo be paid on such
Miscellaneons Proceeds, Lender shail not be requiredto pay Borrower any interest or earnings on such
MiscellaneousProcceds. If the restorationor repair is not economically feasible or Lender's security would
be Icssened, the MisceHaneous Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceedsshall be
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Procecdsshall be applied (o the sums secured by this Security Tnstrument, whether or nol then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums
sccured by this Security Tnstrument shall be reduced by the amount. of the MisceHancous Proceeds.
multiplied by the following fraction: (a) the total amount of. the sums secured immediately belore the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately beflore the partial laking, destruction, or loss in value. Any balance shall be paid (o Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceedsshall be appliedto the sums
secured by this Securily Instrument whether or not the sums are then duc, ]

Il the Property is abandoncd by Borrower, or #f, afler notice by Lender to Borrower thal the
Oppaosing Party (as defined in"the next senlence)offers to make an award to setile a claim for damages,
Borrower fails to respondto Lenderwithin 30 days after the daie the notice is given,. Lenderis authorized
ta collect and apply the Misccllaneous Proceeds cither to restoration or repair of the Property or to the
sums sccuredby this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds ar the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment,. could result in forfeiture of the Properly or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, il
accelerationhas occurred, reinstate as provided in Section 19, by causing the action or proceedingio be
dhsmissed with a ruling that, in Lender’s judgment, precludesforfeilure of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The procecdsof
any award or claim for damages that are attributableto the impairment of Lender’s interestin the Property
are herchy assigned and shall be paid to Lender.

Al Miscellaneous Procecds that are not applicd to restoration or repair of the Property shall be

applied in the order provided for in Scction 2.
Iniciam@ 2.
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12. Borrower Not Released; Forbearance By Lender Not a Whaiver. Exicnsion of the time for
payment or modification of amortizationof the sums securedby this Sccurity Instrumenigrantedby Lender
1o Borrower or any Successor in Inlerest of Borrower shall not operateto rcleasc the liability of Borrower
or any Successors in Inlerest of Borrower. Lender shall not be reguircdto commencee proccedings against
any Succecssor i Inlercst of. Borrower or lo refuse to cxtend time for payment or olherwise modify
amortizationof the sums securedby this Security Instrument by reason of any demandmade by the original
Borrower or any Suceessors in Interestof Borrower, Any lorbearancchy Lenderin exercising any right or
remedy including, witheut limitation, Lender's acceptance of payments [rom third persons, entitics or
Suceessorsin Interestof Borrower or in amounts less than the amount then dug, shall not be a waiver ol or
precfude the cxercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Mowever, any Borrower who
co-signs this Security Instrument but does not cxecute the Note {a "co-signer”): (a) is co-signing this
Seccurity Instrument only to morigage, grant and convey the co-signer’s inlcrest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrces that Lender and any other Borrower can agree Lo extend, modily, forhear or
make any accommodationswith regard ta the lerms of this Security Insirument or the Nole without the
co-signer’s consend. , ’

Subject Lo the provistons of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumentin writing, and is approvedby Lender, shait obtain
all of Borrower's rights and benefils under this Sccurity Instrumeni. Borrower shall not be relcased{rom
Borrower's obligations and liability under this Secority Instrumentunless Lender agrees ta such reteasein.
writing. The covenants and agreements of this Securily Instrument shall bind (except as provided in
Section 20} and benelit the successors and assigns of Lender. :

14. Loan Chavges. Lender may charge Borrower fces [or services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Tnstrument, including, but not limited (e, attorneys’ {ecs, property inspection and valuation fees.
In regardto any other fecs, the absenceof express authority in this Sceurity Instrumentto charge a specific
lce to Borrower shall not be construcdas a prohibition on the charging of such fee. Lendermay not charge
lecs that are expressly prohibited by this Security Tnstrument or by Applicable Law. S

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretedso
that the intcrest or other loan charges collected or to be collected in connection with the Loan excecd the
permitted ltmits, then: (a) any such loan charge shall be reduce:dby the amount necessary to reduce the
charge to the permittedlimit; and (b} any sums already collected from Borrower which excecdedpermitted

limits will be refunded to Borrower. Lender may choose to maie this refund by reducing the principal

owed under the Nole or by making a dircct payment to Borrower, I a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptanceol any such refund made by.
direct payment to Borrower will constitute a waiver of any right of action Borrower mighl have arising out
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice {0 Borrower in connectionwith this Securily lnstrumentshall be deemedto
have been given to Borrower when mailed by [lirst class mail or when actually delivered to Borrower's
notice addressil sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice addressby notice to Lender. Borrower shall promptly
notily Lender of Borrower’s change of address. Il Lender specilics a procedurefor reporting Borrower's
change of address, then Borrower shall only report a change of addressthrough that specified procedure.
There may be oniy one designated notice address under this, Security Tustrument at any onc lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lendec’s address
stated bercin unless Lender has designated another address by nolice o Borrower. Any notice. in
connection with this Security Instrument shall not be deemedto have been given 1o Lender until actnally
reccived by Lender. If any notice required by this Secority Instrumentis also required under Applicable
Law, the Applicable Law requirtcment will satisly the corresponding requirement under this Security

fnstrizment.
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£6. Governing Law; Severability; Rules of Comstruction. This Sccurily Instrument shall be
governed by federal law and the law of the jurisdiction in which Lthe Property is located. All rights and
obligations contained in this Sccurity Insttument are subject to any requirements and limitations. of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by comtract or it
might be silent, bul such silence shail not be cunstrued as a prohibition against agreementby contract. in
the event that any provision or clause of this Security Instrument or the Note conllicts with Appiicable
Law, such conflict shall not alfect other provisions of this Security Instrumentor the Note whlcE can be
given effect without the conflicting provision,

As used in this Sccurity Instrument: {a) words of the masculine gender shail mecan and include
corresponding neuter words or words of the [eminine gender; (b) words in the singular shall mecan and
include the plural and vice versa; and (c) the word "may" gives sole discrction without any obligation (o
take any action.

t7. Barrower's Copy. Borrowershall be given one copy of the Nole and of this Security Instrument. .

18. Transfer of the Property or a Beneficial Interest in Botrvower. As used in this Seclion 18,
"Interest in the Property” means any legal or beneficial interestin the Properly, including, but not limited
Lo, those heneficial interests transferredin a bond for deed, contractfor deed, installment salcs contractor
escrow agreement, the intent of which is the transfer of title by Borrower at a fulure date to a purchaser. .

, If all or any partof the Property or any Interestin the Property is sold or transferred(or il Borrower
is not a natural person and a benclicial interest in Barrower is sold or transferred}without Lender’s prior
written ‘consent, Lender may require immediale payment in {ull of all sums secured by this Security
Instrument, Huw::ver lhn aption shalt not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I iender exercises this nptmn Lender shalt give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the dale the notice is given in accordancewith Section 15
within which Borrower must pay all sums secured by this. Securily Instrument. If Borrower fails (o pay
these sums prior to the expiration of this period, Lender may invoke any. remedies permitted by this -
Security Instrument without further notice or demand on Borrower,

9. Borrower’s Right te Reinstate Alter Acceleration. If Borrower meels cerfain conditions,
Borrower shall have. the right to have cnforcement of this Sccurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuantlo any pawer of sale comlainedin
this Sccurity Iastrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right Lo reinstate; or (¢} criry of a judgment enforcing this Sceurity Instrument. Those
conditions are that Borrower: (a) pays. Lender all sums which then would be due under this Security
Instrumentand the Nate as if no accelerationhad occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all cxpenses incurredin enforcing this Sceurity Instrument, including, but not limited .
to, reasonabic attorneys' fees, property inspection and valuation fces, and other fecs incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
fakes such action as Leader may reasonably require (o assurg that Lender’s interest in the Property and
rights under this Sccurily Instrement, and Borrower's obligation to pay the sums securedby this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatementsums and
expenscs in onc or morc of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, hank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose depuosits are insured by a lederal agency, um!rumentaltly ar entity; or. {d) Elcctronic
Funds Trans{cr. Upon reinstatementby Borrower, this Security Instrumentand obligations sccurcd hereby
shall remain fully ellective as il no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Sccurity Instrument) can be sold one or more times withowt prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer') that collects
Periodic Payments due under the Note and this Security Instrument and performs ather mortgage loan
servicing obligations under the Nolte, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedio a sale of the Note, If thereis a change of the Loan
Scrvicer, Borrower will be given writien notice of the change which will state the name and addressof the
new Loan Servicer, the address (o which payments should be made and any other information RESPA

Initials Mj
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requiresin connectionwith a notice af transfer of servicing. I the Notc is sold and thereaflerthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
10 Burrower will remain with the Loan Scrvicer ar be transferredto a successor Loan Servicer :md areé not
assumed by the Note purchaser unless olhclwric provided by the Note purchaser.

Neither Borrower nor Lender may commeénce, join, or be joined Lo any judictal action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this .
Sceurity Instrument or that alleges that the other party has breachedany provision of, or any duty owed by
reason of, this Security Instrument, unlil such Borrower or Lender has notified the other parly (with such
notice given in compliance with the requirementsof Section 135) of such alleged breach and afforded the
other party hereto a reasonable period after the giving ol such notice Lo take corrective action. U
Applicable Law provides a lime period which must elapse before certain action can be taken, that time
period will be deemed Lo be reasonable lor purposes of this paragraph. The solice of acceleration and
opportunity to cure given o Borrower pursuant to Section 22 and the. notice of acceleration given Lo
Borrower pursuvant to Section 18 shalt be deemedto salisly the notice and opportunily to take corrective
action provisions of this Section 20

21. Hazardois Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as toxic or hazardoussubstances, pollutants, or wasles by EnvironmentalLaw and the
following substances: gasofine, kerosene, other flammable or toxic petrolenm products, loxic pesticides
and herbicides, volatile solvents, malerials containing asbestos or formaldchyde, and radioactive materials;
(b) "Environmental Law" mcans federal taws and laws of the jurisdiction where the Propertyis locatedihat
relale to health, safety or envirohmental protection; () "Environmental Cleanup” includes any. response
action, remedial action, or removal action, as delined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, conlribute to, or otherwise irigger an Environmental
Cleanup.

Borrower shall not cause ar permit the presence, usc, disposal, slorage, or release of any Hazardous
Substances, or threatento releascany HazardousSubstances, on ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which createsan Environmental Condition, or {¢) which, dueto the presence, use, or releaseol a
HazardousSubslance, creates a condition that adversely affects (he value of the Properly, The preceding
{wo sentences shall not apply to the presence, use, or storage on the Fraperty of small guantities of
Hazardous Substances thatl are generally recognized to be appropriateto normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer producls),

Burrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsoit.
or other action by any governmental or regulatory agency or private party involving the Properly and any
Harzardous Substance or Environmentzl Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spiiling, leaking, discharge, releascor threatof
relcase of any Hazardous Substance, and {c) any condition causcd by the presence, use or releasc of a
HazardousSubstance which adversely alfects the value-of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
nf any HazardousSubstanceaffecting the Properly is necessary, Borrower shall promptly take all necessary
remediat aclions in accordance with Environmental Law. Nothing hercin shall create any obtigation on.
Lender for an Environmental Cleanup.

. RS
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NON-UNIFORMCOVENANTS, Borrower and Lender further covenant and agree as follows: .

22, Acceleration; Remedies. Lender shaifl give notice to Barrower prior to accelferation following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
actelerativn under Section 18 wnless Applicable Law provides otherwise), The notice shall specily: (a}
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notied is given to Borrower, by whiclk the default must be cured; and (d) that failure to cure the
default on or before the dade specified in the notice may resolt in au.eler'ﬂum of the sums secured by
this Security Iustruwment and sale of the Property. The noatice shall fuither inform Borrower of the
vight to reinstate after acceleration and the vight tn bring a court action te assert the non-existence of
a default or any other defense of Borrower fo acceferation and sale. Il the default is net cured o or
bhefore the date specified in the notice, Lender at its option may require immediate payment in_ full of
al sums secured by this Security [nstrument without further demand and may invoke the power of
sale and any other remedies permitted by- Applicable Law. Lender shall be entitled to collect afl
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, .in the manner provided. in
Section (5, notice of Lender’s election to sell the Property. Trustee shall give notice of sale by public
advertisement for the fime and in the manner. prescribed by Applicable Law, Trustee, without
demand on Borrower, shail sell the Praoperty at puhlic anction to the highest bidder for cash at such
time and place in . DeSoto County as Trustee designates in
the notice of sale in one or more parcels and in any order Trustee determines, Lender or its designee .
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
cavenant or warranty,. expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the fullowing order: (a) to all expenses of the sale, including, but not Yinited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persoens legally entitled to it.

23. Release. Upon paymentof all sums securedby this Security Instrumeat, Lender shall cancel this .
Scenrity Instrement, If Trusiee is requestedto cancel this Scourity Instrument, all notes evidencing debt
sceured by this Sccurity Instrument shall be surrenderedic Trustee. Borrower shall pay any recordation -
costs. Lendermay charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid
(o a third party lor services rendered and the charging of the {ee is permilled under Applicable Law,

24. Substiute Trustee. Lendcr, al its option, may from time (o time remove Trustceand appoint a
successor trustee to any Trusteeappointedhersunderby an instrument recordedin the county in which this
Security Instrumentis recorded. Without conveyance of the Property, the successortrustee shall succced
(o alt the title, power and dutics conferred upon Trustee herein and by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this
Security Instrument dnd in any Rider executed by Borrower and recorded with i,

Witncsses:
(/Cé‘—)w/\ M é# J & . é (Seal)
WAYNE STEGALL BETTY STEGALL . Barrower

—(Seal)
-Borrower
{Seal) .. ___ . N i (Scal)
-Borrawer ' “Borronver
—(Scal) R e e _(Scal}.
-Dorrower -Borrower
(Seal) . . e oo {Seal)
-Burrower -Borrower
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STATE QF __MLSSISSTIPPL _

COUNTY OF DESOTO

On this 16th day of September, 2002

the undersigned authority in and for said County and State, the within named

personally appeared before me.
WAYNE STEGALL AND BETTY STEGALL

who acknowledged that he/she/they signed and delivered the foregoing instrument on the day and
veayr therein mentioned. )

GIVEN under my hand and cfficial seal of office.

~

o Vo
Ty, 2
A ey

. Notary Public

Lo
Saufiitio

= q“'

.S
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1éth . day of
September2{02 , and is incorporated into and shali be
decmed to amend and supplement the Mortgagc ‘Deed of Trust, or Security Deed (the "Security

Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to-

Pulaski Mortgage Company, An Arkansas Corporation

(the
“Lender”) of the same date and covering the Property described in the Security Jnstrument and located at:

876 Thunderbird Drive South.Hernando,MS 38532

[Propeny Addiess]
The Property includes, but is not limited to, a parcel of land 1mpmved with a dwelling, togethet with other
such parcels and cerfain comnion areas and fac1|1t1m as described in -
Plat Book 5, Pagels) 40-43 in the Office ¢f the Chancery Clerk of

Soto County, Mlississippi
(the "Declaration”). The Property is a pdirt  of a planned unit development known as

Buena Vista Lakes Subdivision

{Name of Planned Unit Development]
(the "PUD"). The Property alsc includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD {the "Owners Association"} and the
uses, benefits and proceeds of Borrower’s interest,
PUD COYENANTS. In addition to the covenants and agreements made in tlie Security Instrument
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform: all of Borrower's obligations under the PUD’s

Constintent Documents. The “Constituent Documents” are the (i) Declaration; (if} articles of

incorporation, trust instrument or any equivalent document which creates the Owners Association: and {iiiy

any by-laws or other rules or regulations of the Owners Association. Borrower shall prompily pay, when
due, ali dues and assessments imposed pursuant to the Constituent Documents.

553669 0
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B. Property Insurance. So long as the Owners Association maintains, with a geperally accepted
insurance carrier, 2 "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amouwnts (including deductible levels), for the periods, and
against loss by fire, hazards included within. the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, fur which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly preminm
installments for property insurance on the Property; and (ii} Borrower’s abligation under Section 5 to
maintain proper(y insurance coverage on the Property is cleemed satisfied to the extent thar the required
coverage 15 provided by the Qwners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of aity lapse in required property insurance coverage
provided by the master or blanket policy. )

In the event of a distribution of property insurance proceeds in tieu of restoration or repair following
& toss to the Property, or to comumon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid fo Lender. Lender shall apply the proceeds to the sums secured by the -
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. . T :

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable (o insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender:

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemmnation or other taking of all or any part of the Property.
or the common areas and facilities of the PUD, or for any vonveyance in tiey of condemnation, are hersby .
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 1], .

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or comsent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law int the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii}
any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of sclf-management of the Owners. -
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable o Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay . .
them. Any amounts disbursed by Lender under this paragraph F shull become additional debt of Bortower
secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these.
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice {rom Lender to Borrower requesting payment. )
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

(-/(//(:L)';d/l—- ZZW (Seal) gﬂ%ﬁz , | (Seal)

Wayne Stegall - Bowower  BETTY STEGATT “Borrower
(Seal) . (Seal).

~Bogeower . -Borrower

(Seal) - {Seal).

-Borrowet -Borrower

(Seal) (Seal)

~-Borrower -Bortower
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